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Revenue & Related

< The new environment challenging the US commercial airline industry
begins and ends with the revenue line. We consider this a most important
section of the Airline Data Project (ADP) and strongly encourage all
analysis to take into account the industry’s revenue makeup before
making conclusions on cost, fleet or the balance sheet.

— Recent changes in the ability of legacy airlines to generate revenues
represents a structural change and cannot be considered cyclic

— Whereas revenue per available seat mile (RASM)has become a most important
industry benchmark, as load factors continue to increase, focus on yield, or
revenue per revenue passenger mile, will be the critical metric to watch to
signal a carrier’s success

— In most cases, today’s fares are equal to fares charged in the mid 1990s. And
the premiums that carriers could charge in markets where they had a
significant market position have dissipated largely as the result of increased
competition.
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System Total Operating Revenue

$ Billions

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
American $ 1561 $ 1514 $ 1586 $ 1630 $ 1609 $ 1812 $ 1564 $ 1587 $ 1740 $ 1861 $ 2066 $ 22.49
Continental $ 492 $ 549 $ 636 $ 730 $ 803 $ 913 $ 797 $ 735 $ 733 $ 953 $ 1111 $ 13.01
Delta $ 1256 $ 1332 $ 1420 $ 1463 $ 1490 $ 1532 $ 1321 $ 1241 $ 1420 $ 1515 $ 1611 $ 17.34
Northwest $ 891 $ 975 $ 998 $ 871 $ 987 $ 1096 $ 959 $ 915 $ 918 $ 1127 $ 1232 $ 1255
United $ 1489 $ 1632 $ 1734 $ 1752 $ 1797 $ 1933 $ 16.09 $ 13.92 $ 1340 $ 1570 $ 1730 $ 19.33
US Airways $ 698 $ 770 $ 850 $ 856 $ 846 $ 918 $ 825 $ 691 $ 676 $ 707 $ 721 $ 8.08
America West $ 15 $ 175 $ 189 $ 198 $ 216 $ 231 $ 204 $ 202 $ 222 $ 248 $ 340 $ 3.77
--sub Network $ 6544 $ 6946 $ 7413 $ 7499 $ 7748 $ 8435 $ 7279 $ 6764 $ 7051 $ 7981 $ 8811 $ 96.58
Southwest $ 287 $ 341 $ 382 $ 416 $ 474 $ 565 $ 556 $ 552 $ 594 $ 653 $ 758 $  9.09
jetBlue $ - $ - $ - $ - $ - $ 011 $ 032 $ 064 $ 100 $ 127 $ 170 $ 236
AirTran $ - $ - $ - $ 037 $ 052 $ 062 $ 067 $ 073 $ 092 $ 104 $ 145 $ 1.89
Frontier $ 006 $ 011 $ 014 $ 019 $ 031 $ 045 $ 045 $ 046 $ 059 $ 079 $ 09 $ 113
ATA $ 068 $ 072 $ 075 $ 08 $ 100 $ 118 $ 115 $ 115 $ 140 $ 141 $ 105 $ 0.75
--sub LCC $ 361 $ 423 $ 470 $ 560 $ 657 $ 801 $ 814 $ 850 $ 984 $ 11.04 $ 1275 $ 1523
Alaska $ 116 $ 131 $ 146 $ 158 $ 170 $ 176 $ 176 $ 183 $ 203 $ 224 $ 242 $ 2.69
Hawaiian $ 035 $ 038 $ 040 $ 043 $ 049 $ 061 $ 061 $ 063 $ 071 $ 078 $ 082 $ 088
Midwest $ 023 $ 027 $ 031 $ 035 $ 041 $ 043 $ 040 $ 036 $ 032 $ 034 $ 044 $ 057
-- sub Other $ 174 $ 19 $ 217 $ 236 $ 259 $ 279 $ 277 $ 28 $ 305 $ 337 $ 368 $ 4.15
Total All Sectors $ 7079 $ 7566 $ 8100 $ 8295 $ 8664 $ 9515 $ 8370 $ 7897 $ 8340 $ 9422 $ 10453 $ 11595
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System Total Operating Revenue
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System Passenger Yield
Cents per Revenue Passenger Mile

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
American 12.97 13.03 13.35 13.48 12.94 14.04 13.24 11.84 11.83 11.51 11.98 12.80
Continental 12.16 13.00 12.84 12.52 12.02 12.93 12.18 11.49 11.38 11.16 11.62 12.19
Delta 13.37 12.75 12.81 12.75 12.60 13.11 12.16 11.26 11.49 11.01 10.94 11.79
Northwest 12.39 12.51 12.08 11.24 11.56 12.02 11.22 10.75 11.08 11.49 11.64 12.45
United 11.65 12.21 12.41 12.20 12.31 13.08 11.55 10.53 10.17 10.37 10.90 11.82
US Airways 16.45 17.30 17.04 16.96 16.48 16.10 14.30 13.04 13.04 12.47 12.57 13.56
America West 10.84 10.61 10.82 11.32 11.43 11.38 10.13 9.66 9.91 9.40 10.35 11.67
--sub Network 12.80 12.97 13.01 12.85 12.66 13.31 12.23 11.27 11.28 11.12 11.45 12.30
Southwest 11.61 12.01 12.76 12.85 12.33 12.78 11.86 1151 11.68 11.43 11.75 12.61
jetBlue 10.20 9.47 9.02 8.38 1.77 8.06 9.54
AirTran 12.98 13.56 14.56 14.18 12.78 12.39 11.82 12.31 13.11
Frontier 15.44 13.43 12.70 14.17 14.64 16.68 15.81 14.50 12.00 10.65 11.07 11.39
ATA 3.94 4.24 4.11 5.30 6.43 7.02 6.74 6.66 7.12 7.01 7.18 6.81
--sub LCC 9.56 10.14 10.74 11.26 11.32 11.93 11.18 10.68 10.56 10.18 10.71 11.70
Alaska 11.16 11.25 12.10 12.16 12.56 13.16 12.77 12.32 12.32 12.08 12.52 13.32
Hawaiian 8.27 8.50 7.98 8.40 8.20 8.19 7.72 10.15 10.82 11.26 11.08 11.45
Midwest 17.54 18.98 19.16 19.14 18.41 19.19 17.58 15.50 13.07 11.73 11.83 12.80
-- sub Other 10.94 11.19 11.65 11.89 12.03 12.30 11.68 12.07 12.00 11.84 12.07 12.80
Total All Sectors 12.54 12.72 12.82 12.70 12.52 13.15 12.09 11.23 11.20 11.00 11.36 12.22
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System Passenger Yield
Cents per Revenue Passenger Mile

2006

Other: 12.80

Network: 12.30

TOTAL: 12.22

‘ ‘ ‘ ‘ LCC: 11.70
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American
Continental
Delta
Northwest
United

US Airways
America West
--sub Network

Southwest
jetBlue
AirTran
Frontier
ATA

--sub LCC

Alaska
Hawaiian
Midwest

-- sub Other

Base Length of Haul

System Passenger Yield per Equivalent Seat Mile
STAGE LENGTH ADJUSTED
Cents per Equivalent Passenger Mile

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
14.93 15.00 15.27 15.40 14.66 15.63 14.63 12.69 12.78 12.64 13.01 13.79
11.97 13.04 13.30 13.31 13.08 14.33 13.45 12.85 12.78 12.59 13.27 13.96
12.69 12.06 12.08 12.10 12.01 12.64 11.79 11.01 11.16 10.73 10.83 12.24
12.40 12.41 12.01 11.15 11.38 11.85 10.99 10.45 10.57 10.84 11.09 11.82
12.97 13.47 13.69 13.47 13.48 14.44 12.77 11.80 11.37 11.58 12.39 13.25
13.44 14.25 13.93 13.71 13.37 13.28 11.89 10.94 11.35 10.89 10.87 12.11

9.77 9.70 10.11 10.74 10.98 11.00 9.75 9.54 9.91 9.46 10.19 11.35
13.11 13.27 13.32 13.19 12.99 13.71 12.63 11.64 11.68 11.56 11.95 12.93
8.00 8.23 8.82 8.93 8.69 9.25 8.66 8.56 8.71 8.52 8.91 9.54
- - - - - 9.60 9.56 9.80 9.44 8.83 9.13 9.96

- - - 10.08 10.16 10.99 10.58 9.66 9.55 9.19 9.68 10.16
11.24 11.21 11.17 13.08 13.65 15.72 14.95 13.55 11.12 10.20 10.43 10.39
4.72 4.96 5.07 6.42 7.65 8.02 7.54 7.41 7.89 7.57 7.74 8.20
7.59 8.23 8.74 8.99 8.93 9.51 8.89 8.62 8.61 8.26 8.63 9.29
10.38 10.27 10.92 11.02 11.37 12.06 11.61 11.37 11.44 11.16 11.53 12.26
5.08 5.33 5.24 5.43 8.88 5.63 6.80 7.26 8.37 8.70 8.73 8.78
15.86 17.34 17.05 17.19 16.71 17.46 15.80 13.89 11.68 10.79 10.78 11.55
9.59 9.70 10.05 10.28 11.31 10.77 10.56 10.76 10.78 10.68 10.87 11.46
844 877 894 914 935 940 966 973 1,004 1,038 1,059 1,086

Note: Stage Length Adjustment formula: ((observed length of haul/base length of haul [15 carrier average])*.5) times respective carrier unit cost.
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System Passenger Yield per Equivalent Seat Mile
STAGE LENGTH ADJUSTED
Cents per Equivalent Passenger Mile
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Domestic Fare Profile
All Domestic Markets

AMERICAN
Other
Network Other American  American American Average
American Carrier Carrier Revenue Average Fare Passenger

Year Pax Share Share LCC Share Share Share Fare OA Fare  Premium  Trip Length Coupons
1995 15.8% 56.5% 18.5% 2.3% 19.0% $192.35 $153.56 25.3% 1,363 1.44
1996 15.3% 54.8% 19.3% 2.8% 19.2% $188.93  $143.72 31.5% 1,388 1.43
1997 15.9% 54.6% 19.0% 2.2% 18.7% $194.40 $159.72 21.7% 1,384 141
1998 15.0% 56.4% 20.4% 3.1% 18.2% $205.67  $162.95 26.2% 1,381 1.42
1999 13.6% 57.1% 20.1% 3.8% 16.5% $204.16  $162.68 25.5% 1,367 1.39
2000 13.7% 54.6% 23.9% 3.7% 17.2% $221.74  $169.64 30.7% 1,340 1.38
2001 13.3% 51.9% 25.7% 4.9% 16.0% $185.63  $150.03 23.7% 1,368 1.39
2002 17.9% 48.7% 28.1% 2.2% 20.2% $175.99  $151.05 16.5% 1,367 141
2003 16.6% 47.9% 28.8% 3.7% 18.6% $180.67 $157.38 14.8% 1,409 1.40
2004 15.9% 45.6% 30.1% 5.5% 17.9% $172.36  $148.86 15.8% 1,400 1.36
2005 16.1% 43.6% 31.3% 5.8% 18.2% $181.69 $157.14 15.6% 1,366 1.37
2006 15.9% 44.2% 31.1% 5.8% 17.4% $191.87  $172.73 11.1% 1,344 1.35

Source: US DOT DB1B via BTS for the third quarters of each year.
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Total Total
Market Market
Revenue Pax
($Mils) (Mils)
$ 10,446 65.4
$ 10,473 69.5
$ 11,511 69.7
$ 12,531 74.0
$ 13,878 82.4
$ 15,934 90.1
$ 12,537 81.0
$ 12,336 79.3
$ 12,585 78.0
$ 13,829 90.6
$ 15,437 95.8
$ 16,740 95.2



Domestic Fare Profile
All Domestic Markets
CONTINENTAL

Other
Network Other Continental Average
Continental  Carrier LCC Carrier Revenue Continental Continental  Passenger

Year Pax Share Share Share Share Share Average Fare OA Fare Fare Premium Trip Length Coupons
1995 9.8% 64.6% 17.7% 0.9% 9.7% $159.81 $162.83 (1.9%) 1,156 1.35
1996 8.9% 61.8% 19.7% 2.2% 9.1% $154.98  $150.28 3.1% 1,180 1.26
1997 8.9% 62.0% 19.4% 2.0% 9.1% $168.87  $164.38 2.7% 1,221 1.24
1998 9.6% 64.3% 19.7% 1.5% 10.0% $180.17  $171.57 5.0% 1,231 1.32
1999 9.6% 66.1% 18.4% 1.2% 10.4% $192.00 $175.05 9.7% 1,238 1.32
2000 8.8% 64.6% 20.8% 1.4% 10.1% $212.16  $182.53 16.2% 1,265 1.33
2001 8.9% 61.0% 22.2% 3.5% 10.3% $185.32  $158.35 17.0% 1,322 1.36
2002 9.0% 61.7% 24.3% 1.7% 10.3% $184.02  $158.56 16.1% 1,328 1.34
2003 9.5% 58.9% 26.7% 2.0% 10.7% $188.20 $163.72 15.0% 1,379 1.36
2004 8.6% 58.0% 27.1% 3.4% 10.1% $184.37  $153.82 19.9% 1,352 1.33
2005 8.6% 54.4% 30.7% 3.2% 10.2% $191.89  $159.55 20.3% 1,355 1.32
2006 10.3% 55.6% 27.5% 3.5% 11.6% $204.23  $178.39 14.5% 1,343 1.30

Source: US DOT DB1B via BTS for the third quarters of each year.
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Total Total
Market Market
Revenue Pax
($Mils) (Mils)
$ 9,187 56.5
$ 9,552 63.4
$ 10,703 65.0
$ 12,068 70.0
$ 13,237 74.9
$ 15,075 81.4
$ 12,190 75.8
$ 11,557 71.8
$ 12,330 74.3
$ 13,222 84.5
$ 14,733 90.8
$ 15,157 83.7
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Domestic Fare Profiles
All Domestic Markets

American Continental
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Domestic Fare Profile
All Domestic Markets

US AIRWAYS
Other usS usS usS
us Network Other Airways  Airways Airways Average
Airways  Carrier LCC Carrier Revenue Average Fare Passenger

Year Pax Share Share Share Share Share Fare OA Fare Premium Trip Length Coupons
1995 16.7% 59.5% 15.3% 1.0% 16.5%  $163.35 $165.28 (1.2%) 902 1.51
1996 16.4% 60.6% 13.8% 0.5% 17.1%  $166.68  $158.59 5.1% 899 1.49
1997 16.8% 58.6% 13.8% 1.7% 17.0%  $171.63  $169.32 1.4% 886 1.49
1998 18.2% 60.6% 15.2% 0.7% 18.0%  $172.81 $174.59 (1.0%) 854 1.48
1999 17.4% 61.0% 15.8% 0.7% 16.5%  $164.98 $175.35 (5.9%) 844 1.42
2000 18.2% 60.5% 15.9% 0.7% 16.7%  $173.27  $192.07 (9.8%) 907 1.43
2001 17.2% 58.0% 19.3% 0.7% 16.6%  $155.96  $163.17 (4.4%) 945 1.46
2002 14.8% 59.8% 21.6% 0.8% 14.7%  $158.96  $159.65 (0.4%) 957 1.50
2003 9.9% 55.1% 28.6% 3.7% 10.6%  $171.07 $158.59 7.9% 987 1.48
2004 9.4% 56.1% 28.4% 3.3% 9.4%  $153.67 $152.68 0.6% 957 1.44
2005 9.2% 53.1% 31.4% 3.6% 9.1%  $157.57 $158.43 (0.5%) 912 1.43
2006 8.7% 51.0% 33.4% 4.0% 9.2%  $186.34 $173.87 7.2% 1,034 1.51

Source: US DOT DB1B via BTS for the third quarters of each year.
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Total Total
Market Market
Revenue Pax
($Mils) (Mils)
$ 9,054 54.9
$ 9,072 56.7
$ 10,389 61.2
$ 10,370 59.5
$ 11,143 64.2
$ 12,077 64.0
$ 9,399 58.0
$ 9,201 57.7
$ 11,881 74.3
$ 12,744 83.4
$ 13,627 86.1
$ 16,684 95.4
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Domestic Fare Profile
All Domestic Markets

SOUTHWEST
Network Other Other Southwest Southwest Southwest  Average
Southwest  Carrier LCC Carrier Revenue Average Fare Passenger

Year Pax Share Share Share Share Share Fare OA Fare  Premium  Trip Length Coupons
1995 38.8% 44.1% 7.0% 5.4% 25.0% $71.18  $135.80 (47.6%) 525 1.13
1996 34.8% 47.7% 6.9% 5.0% 22.6% $72.64  $132.98 (45.4%) 560 1.13
1997 31.9% 51.1% 7.1% 4.1% 20.0% $80.64  $151.11 (46.6%) 568 1.12
1998 32.6% 51.4% 6.7% 4.5% 21.3% $86.75  $154.91 (44.0%) 616 1.15
1999 31.6% 52.8% 7.0% 4.4% 21.3% $91.60 $156.38 (41.4%) 623 1.15
2000 33.2% 52.3% 7.0% 4.0% 22.1% $97.61 $171.24 (43.0%) 652 1.15
2001 34.7% 49.6% 7.9% 4.3% 25.2% $92.36  $145.91 (36.7%) 688 1.16
2002 35.6% 47.7% 9.2% 4.8% 26.4% $94.93  $146.80 (35.3%) 717 1.16
2003 37.9% 44.9% 9.9% 5.1% 27.5% $98.33  $158.49 (38.0%) 729 1.15
2004 35.1% 47.6% 11.0% 4.4% 26.9% $101.27  $149.11 (32.1%) 763 1.16
2005 30.2% 49.9% 13.7% 4.0% 22.1% $107.26  $163.68 (34.5%) 788 1.16
2006 30.9% 49.6% 12.9% 4.5% 23.1% $120.52  $179.57 (32.9%) 818 1.16

Source: US DOT DB1B via BTS for the third quarters of each year.
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Total Total

Market Market
Revenue Pax

($Mils) (Mils)
$ 3,329 30.1
$ 4,128 36.9
$ 5,259 40.9
$ 5,767 435
$ 6,431 47.3
$ 7,373 50.2
$ 6,030 47.4
$ 5,921 46.1
$ 6,172 455
$ 6,868 51.9
$ 10,214 69.6
$ 11,465 71.1
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Domestic Fare Profiles
All Domestic Markets

US Airways Southwest
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